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To the Membets of
Cerebral Palsy Parent Council of Toronto

Participation House, Markham

We have audited the accompanying financial statements of Cerebtal Palsy Parent Council of
Toronto, Participation House, Markham (the “Agency”), which comprise the statement of
financial position as at March 31, 2016, and the statements of opetations and changes in fund
balances and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatoty infotmation.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and fot such internal
control as management determines is necessaty to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility _

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requitements and plan and petform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedutes to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditot’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud ot
error. In making those risk assessments, the auditor considers intetnal control relevant to the entity’s
preparation and fair presentation of the financial statements in otdet to design audit procedures that are
appropriate in the circumstances, but not for the purpose of exptessing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the approptiateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

Audlt « Tax « Advisory
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We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis for
our qualified audit opinion.

Basis for qualified opinion

In common with many charitable organizations, the Agency detives revenue from donations from the
public, the completeness of which is not susceptible to satisfactory audit verification. Accotdingly,
verification of this revenue was limited to the amounts recorded in the records of the Agency.
Therefore, we were not able to determine whether any adjustments might be necessaty to revenue from
donations and fund-raising activities, the excess (deficiency) of revenue over expenditures, and cash
flows from operations for the years ended March 31, 2016 and 2015, current assets as at March 31,
2016 and 2015, and net assets (deficiency) as at April 1 2015 and 2014 and March 31, 2016 and 2015.

In addition, as described in Note 2, the Agency expenses capital asset additions funded by the cutrent
operating budget, the general reserve fund or capital replacement reserve fund as incutred. As well,
capital assets financed by mortgage loans are recorded at the cost of the related loan and the
depreciation recorded is equal to the principal paid on the mortgage, as required by ministry funding
requirements. These policies constitute a departure from Canadian accounting standards for not-for-
profit organizations, the effect of which, on the financial statements, is not reasonably determinable.

Qualified opinion

In our opinion, except for the effects of the matters described in the Basis for qualified opinion paragraph,
the financial statements present fairly, in all material respects, the financial position of Cerebral Palsy
Patent Council of Toronto, Participation House, Matkham as at March 31, 2016, and the results of
its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

gwm 74

Markham, Canada Chartered Professional Accountants
May 25, 2016 Licensed Public Accountants
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Cerebral Palsy Parent Council of Toronto
Participation House, Markham

Statement of Changes in Fund Balances
Year ended March 31

Externally

General Restricted

Operating Reserve Capital
Fund Fund Funds

Balance, beginning of year $ (913,512) $1,773,689 $ 224,549

Excess (deficiency) of

2016 2015
Total Total

$1,084,726 $1,120,575

revenue over expenditures (32,113) (703) 133 (32,683) (32,892)
Subsidy repayment (Note 3) - - - - (2,957)
Interfund transfers 913,512 (916,388) 2.876 - -
Balance, end of year $ (32113) $ 856,598 $ 227,558 $1,052,043 $1,084,726

See accompanying notes to the financial statements.



Cerebral Palsy Parent Council of Toronto
Participation House, Markham
Statement of Financial Position

March 31 2016 2015

Assets

Current
Cash $ 915692 $§ 867,001
Receivables 62,585 122,727
Prepaid expenses 26,222 11,523

1,004,499 1,001,251

Term deposits (Note 4) 627,648 618,885
Land and buildings (Note 5) 925,017 996,277

$ 2,557,164 $ 2,616,413

Liabilities
Current
Payables and accruals (Note 6) $ 415187 $ 392,615
Deferred revenue (Note 7) 164,917 142,795
Current portion of mortgages payable (Note 8) 49,461 45,359
629,565 580,769
Mortgages payable (Note 8) 875,556 950,918

1.505.121 1.531.687

Net assets (deficiency)

Unrestricted
Operating Fund (32,113) (913,512)
General Reserve Fund 856,598 1,773,689
Externally restricted — Capital Funds (Note 9) 227,558 224,549

1,052,043 1.084.726

$ 2,557,164 $ 2,616,413

Commitments and contingencies (Notes 10 and 11)

ard of Directors

/_;7’—' —
a . = —
- . Director ——~ - — &~ Director

\J p ’ /""

See accompanying notes to the financial statements.



Cerebral Palsy Parent Council of Toronto
Participation House, Markham
Statement of Cash Flows

Year ended March 31 2016 2015
Increase (decrease) in cash
Operating
Excess (deficiency) of revenue over expenditures $ (32,683) § (32,892)
Subsidy repayment - (2,957)
Depreciation 71,260 68,729
Changes in non-cash operating working capital
Receivables 60,142 (62,594)
Prepaid expenses (14,699) (987)
Payables and accruals 22,572 (24,607)
Deferred revenue 22,122 19,228
128,714 (36,080)
Financing
Repayment of mortgages payable (71,260) (68,729)
Investing
Increase in term deposits (8,763) (11.077)
Net increase (decrease) in cash 48,691 (115,886)
Cash, beginning of year 867,001 982,887
Cash, end of year $ 915692 $§ 867,001

See accompanying notes to the financial statements.



Cerebral Palsy Parent Council of Toronto
Participation House, Markham

Notes to the Financial Statements
March 31, 2016

1. Nature of operations

Participation House, Markham (“Participation House” or the “Agency”) is a project of the
Cerebral Palsy Parent Council of Toronto, providing home, recreation and involvement for
multiple disabled adults. Cerebral Palsy Parent Council of Toronto is a registered charitable
organization and is exempt from income tax.

2. Summary of significant accounting policies

The Agency has prepared these financial statements in accordance with Canadian accounting
standards for not-for-profit organizations (ASNPO).

Fund accounting

Revenue and expenditures related to the provision of home, recreation and involvement for
clients funded by the Ontario Ministry of Community and Social Services (*“MCSS”) and the
Ontario Ministry of Health and Long-Term Care (“MOH") are reported in the Operating Fund.

Revenue and expenditures related to activities not funded by government ministries are
reported in the General Reserve Fund (previously the “Building Fund”).

Revenue and expenditures related to certain capital activities are reported in the Externally
Restricted Capital Funds. Refer to Note 9 for details.

Financial instruments

Initial measurement

The Agency’s financial instruments are measured at fair value when issued or acquired. For
financial instruments subsequently measured at cost or amortized cost, fair value is adjusted by
the amount of the related financing fees and transaction costs. Transactions costs and
financing fees relating to financial instruments that are measured subsequently at fair value are
recognized in operations in the year in which they are incurred.

Subsequent measurement

At each reporting date, the Agency measures its financial assets and liabilities at cost or
amortized cost (less impairment in the case of financial assets). The financial instruments
measured at amortized cost are cash, term deposits, receivables, payables, and mortgages
payable.

For financial assets measured at cost or amortized cost, the Agency regularly assesses
whether there are any indications of impairment. If there is an indication of impairment, and the
Agency determines that there is a significant adverse change in the expected timing or amount
of future cash flows from the financial asset, it recognizes an impairment loss in the statement
of operations. Any reversals of previously recognized impairment losses are recognized in
operations in the year the reversal occurs.



Cerebral Palsy Parent Council of Toronto
Participation House, Markham

Notes to the Financial Statements
March 31, 2016

2. Summary of significant accounting policies (continued)
Capital assets

Capital assets financed by mortgage loans are recorded at cost and include only the costs
outlined in the capital cost budget. The total amount recorded as capital assets equals the
amount of the related loan. All replacements and additions funded by current operating
budgets, the general reserve fund or the capital replacement reserve fund are expensed as
incurred.

Depreciation of the cost of assets capitalized matches the mortgage loan principal paid during
the year.

Revenue recognition

The Agency foliows the restricted fund method of accounting for restricted contributions.
Externally restricted funds are recorded as revenue of the appropriate restricted fund when
received or receivable.

Deferred revenue amounts are restricted gifts that relate to activities recorded in general
operations and accordingly are deferred and recognized as revenue of the Agency’s General
Reserve Fund in the year in which the related expenditures are incurred.

Unrestricted contributions are recognized as revenue of the appropriate fund when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Net investment income that is not externally restricted is recognized as it is earned in the
statement of operations under the General Reserve Fund. Other externally restricted net
investment income is recognized in the statement of operations of the appropriate fund.

Contributed materials and services

Contributed materials and services are recognized at their fair value in the financial statements
when the amount can be reasonably estimated and when the materials and services are used
in the normal course of the Agency’s operations and would otherwise have been purchased.

Many volunteers are involved in assisting the Agency in carrying out its service delivery
activities. Because of the difficulty of determining their hours involved and their fair value,
contributed services are not recognized in the financial statements.



Cerebral Palsy Parent Council of Toronto
Participation House, Markham

Notes to the Financial Statements
March 31, 2016

2. Summary of significant accounting policies (continued)

Allocation of expenses

Participation House has several locations which provide care for disabled aduits. The costs of
each location include the costs of personnel, premises and other expenses that are directly
related to the location. Participation House also incurs a number of general support expenses
that are common to the administration of the Agency and each of its locations.

All centralized organizational support expenses are allocated among the various locations
through an appropriate basis of allocation that is applied consistently each year. The allocated
expenses include audit fees paid for external audit services; legal fees on general matters;
administrative staff salaries and benefits, and miscellaneous office supplies. These expenses
are allocated based on the proportionate percentage of the operating subsidies received per
location in the prior year.

3. Subsidy repayment

In the prior year, the Agency repaid excess subsidies received for certain services, at the
request of the Ministries.

4. Term deposits

Term deposits bear interest at 0.85% and mature on May 31, 2016.

5. Land and buildings
2016 2015
Accumulated Net Net
Cost Depreciation Book Value _Book Value

Farintosh Group Home $ 1,043,430 $ 344456 $ 698,974 $ 754,583
Henderson Group Home 420,000 193,957 226,043 241,694

$ 1,463,430 § 538413 $ 925,017 § 996,277

6. Payables and accruals

Included in payables and accruals are government remittances of $83,946 (2015 - $59,415).



Cerebral Palsy Parent Council of Toronto
Participation House, Markham

Notes to the Financial Statements
March 31, 2016

7. Deferred revenue

2016 2015
Balance, beginning of year $ 142,795 $ 123,567
Less amounts recognized as revenue (156,194) (62,573)
Add amounts received for future expenditures 178,316 81,801
Balance, end of year $ 164917 $ 142,795
8. Mortgages payable

2016 2015
Mortgage payable, bears interest at 3.75%, is repayable in
blended monthly instalments of $4,790, and is secured by the
Farintosh Group Home. The mortgage matures on February 25,
2017 and it will be refinanced under similar terms. $ 698974 $ 754,583
Mortgage payable, refinanced during fiscal 2016, bears interest
at 1.716%, is repayable in blended monthly instalments of
$1,748, and is secured by the Henderson Group Home and a
general assignment of related rents. The mortgage matures on
February 1, 2021 and it will be refinanced under similar terms. 226,043 241,694

925,017 996,277
Current portion due in one year {49,461) (45,359)

$ 875556 $§ 950,918

Minimum principal repayments on the existing terms over the next five years are as follows:

2017 $ 49,461
2018 50,756
2019 52,316
2020 53,870
2021 55,593
Thereafter 663,021

$ 925017

Both mortgages are funded by the MCSS.

10



Cerebral Palsy Parent Council of Toronto
Participation House, Markham

Notes to the Financial Statements
March 31, 2016

9. Externally restricted capital funds

Henderson

Capital Capital
Campaign  Replacement 2016 2015
Fund Reserve Fund Total Total
Balance, beginning of year $ 204372 §$§ 20177 $ 224549 $ 221,487
Interest income - 133 133 186
Transfer from Operating Fund - 2,876 2,876 2,876
Balance, end of year $ 204372 $§ 23186 $ 227,558 § 224,549

The Capital Campaign Fund was established in fiscal 2007 for the purpose of accumulating
donations to assist in financing the costs of the Farintosh Group Home. Construction of the
Farintosh Group Home was completed in July 2008, and all subsequent donations received are
restricted against future replacement or construction costs.

The Henderson Capital Replacement Reserve Fund reports only restricted resources that are
to be used for capital expenditures of the Henderson Group Home based on guidelines
provided by the MCSS. The funds must be placed in a segregated account.

10. Commitments

Participation House has entered into agreements to lease certain equipment, the administration
office space and the facility at Tony Wong Place for various periods until 2019. Minimum rent
payable for these items in aggregate and for each of the following years is as follows:

2017 $ 9,900
2018 5,500
2019 4,100

$ 19,500

11. Contingencies

The Agency has guaranteed employee credit cards for certain of its employees up to $30,000
(2015 - $34,000).

11



Cerebral Palsy Parent Council of Toronto
Participation House, Markham

Notes to the Financial Statements
March 31, 2016

12. Employee future benefits

Participation House offers a Retirement Savings Plan to its non-union employees. As part of
the collective agreement, all full time and part time union employees who had passed the
probationary period are covered under the Multi Sector Pension Plan (“MSPP”). This Pension
Plan is a defined benefit plan and has a two year vesting period. According to the agreement
with MSPP, Participation House has no obligation to provide benefits established by MSPP
beyond the obligation to make contributions pursuant to the Collective Agreement.

For both plans, the employer matched the employee contributions up to a maximum of 5.25%
of the wages. The total contributions made by Participation House during the year were
$305,219 (2015 - $289,405).

13. Residents’ trust funds

Participation House holds funds in trust for residents. The funds do not belong to Participation
House, and accordingly are not included on the statement of financial position. The residents’
trust funds amounted to $296,189 as at March 31, 2016 (2015 - $211,148).

14. Financial instrument risks
The Agency's main financial instrument risk exposure is detailed as follows.

Liquidity risk

The Agency's liquidity risk represents the risk that the Agency could encounter difficulty in
meeting obligations associated with financial liabilites. The Agency is, therefore, exposed to
liquidity risk with respect to its payables and mortgages payable.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Agency is exposed to interest rate
risk with respect to term deposits and its mortgages payable.

15. Comparative amounts

Certain comparative figures have been reclassified to conform to the financial statement
presentation adopted for 2016.

12
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